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INDEPENDENT AUDITORS’ REPORT 

 
Board of Directors  
El Porvenir 
Westminster, Colorado 
 
We have audited the accompanying financial statements of El Porvenir, which comprise the 
statement of financial position as of December 31, 2015, and the related statement of activities and 
cash flows for the year then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of El Porvenir as of December 31, 2015, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 
 

Report on Summarized Comparative Information 

We have previously audited El Porvenir’s 2014 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated May 14, 2015. In 
our opinion, the summarized comparative information presented herein as of and for the year ended 
December 31, 2014, is consistent, in all material respects, with the audited financial statements from 
which it has been derived. 

 

 
Certified Public Accountants 
June 26, 2016 



ASSETS 2015 2014
CURRENT ASSETS

Cash and cash equivalents 321,141$       316,683$      
Investments (Note 3) 98,365           100,694        
Accounts receivable, net (Note 2) 44,987           16,240          
Promises to give, short-term 111,169         162,772        
Inventory 7,227             6,430            

Total current assets 582,889         602,819        

PROPERTY AND EQUIPMENT, NET (Note 4) 63,980           72,064          

OTHER ASSETS
Promises to give, long-term -                     50,000          

      Total other assets -                     50,000          
           Total assets 646,869$      724,883$     

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable 6,557$           6,842$          
Accrued expenses 58,170           52,793          
Deferred revenue (Note 8) -                     38,594          

Total current liabilities 64,727           98,229          

NET ASSETS
Unrestricted 288,478         399,167        
Temporarily restricted (Note 6) 293,664         227,487        

Total net assets 582,142         626,654        
                 Total liabilities and net assets 646,869$       724,883$      

Years Ended December 31, 

EL PORVENIR

STATEMENTS OF FINANCIAL POSITION

The accompanying notes are an integral part of these financial statements. Page 3



2015 2014
UNRESTRICTED NET ASSETS
  SUPPORT, REVENUE and GAINS

Contributions 364,505$       443,490$       
Work trips 316,936         213,163         
Local contributions 17,673           12,865            
Other 24,672           24,230           
Donated services 19,547           18,066           
Investment income, net 2,241            694               
Interest and dividends -                    527               

Total unrestricted support and revenue 745,574         713,035         

 EXPENSES AND LOSSES
Program services 1,009,917      980,445         
Supporting activities

General and administrative 121,373         122,688         
Fundraising 99,416           92,649           

Total supporting activities 220,789         215,337         

Unrealized loss on investments 4,570            -                    
Total expenses and losses 1,235,276      1,195,782      

Gain (loss) on foreign exchange 22,638           24,351           

Gain (loss) on sale of assets (1,093)           9,422            

Net assets released from restrictions 64,214           457,298         

Change in unrestricted net assets (403,943)       8,324            

TEMPORARILY RESTRICTED NET ASSETS
Contributions 423,645         546,511         
Net assets released from restrictions (64,214)         (457,298)       

Change in temporarily restricted net assets 359,431         89,213           

Change in net assets (44,512)         97,537           

NET ASSETS, beginning of year 626,654         529,117         

NET ASSETS, end of year 582,142$       626,654$       

Years Ended December 31, 

EL PORVENIR

STATEMENTS OF ACTIVITIES 

The accompanying notes are an integral part of these financial statements. Page 4



Program 
Services

Management 
and General Fundraising 2015

Summarized 
2014

Water and sanitation materials and supplies 313,096$           -$                      -$                      313,096$           305,651$           
Work trips 168,546             -                        -                        168,546             161,742             
Reforestation materials and supplies 69,502               -                        -                        69,502               75,337               
Health and hygiene education 40,275               -                        -                        40,275               45,138               
Outside services 1,193                 -                        -                        1,193                 10,785               
Salaries and wages 218,437             51,297               64,451               334,185             310,081             
Payroll taxes and benefits 74,824               22,651               15,301               112,776             106,730             
Utilities 31,706               8,792                 12,435               52,933               61,175               
Travel 25,460               4,074                 4,296                 33,830               37,572               
Professional services 23,120               13,339               693                    37,152               18,734               
Training and technical assistance 15,446               3,869                 114                    19,429               9,245                 
Depreciation 10,637               1,994                 665                    13,296               14,742               
Other expenses 8,764                 3,644                 507                    12,915               11,580               
Bank charges and other fees -                        8,547                 -                        8,547                 14,068               
Insurance 4,514                 2,217                 -                        6,731                 5,699                 
Office expense and supplies 3,621                 949                    624                    5,194                 3,170                 
Institutional expense 776                    -                        330                    1,106                 4,333                 

Total expenses 1,009,917$        121,373$           99,416$             1,230,706$        1,195,782$        

Percentage of total expenses 82% 10% 8% 100% 100%

Total

EL PORVENIR

STATEMENTS OF FUNCTIONAL EXPENSES
(with Summarized Comparative Totals for Year Ended December 31, 2014) 

The accompanying notes are an integral part of these financial statements. Page 5



2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES 

Change in net assets (44,512)$        97,537$       
Adjustments to reconcile net income to net cash

from operating activities
Depreciation expense 13,296           14,742

(Increase) decrease in assets
Accounts receivable (28,747)          6,164
Promises to give 101,603         (159,233)
Inventory (797)               (5,059)

Increase (decrease)in liabilities
Accounts payable (285)               2,533
Accrued expenses 5,377             (103)
Deferred revenue (38,594)          38,594

Net cash provided (used) by operating activities 7,341 (4,825)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (6,305)            (8,707)
Purchase of investments 2,329             (100,694)
Loss on disposition of equipment 1,093             -                   

Net cash provided (used) by investing activities (2,883)            (109,401)      

NET INCREASE (DECREASE) IN CASH AND  
CASH EQUIVALENTS 4,458             (114,226)      

CASH AND CASH EQUIVALENTS, beginning of year 316,683         430,909

CASH AND CASH EQUIVALENTS, end of year 321,141$       316,683$     

Years Ended December 31, 

EL PORVENIR

STATEMENTS OF CASH FLOWS

The accompanying notes are an integral part of these financial statements. Page 6
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

 This summary of significant accounting policies of El Porvenir (the Organization) 
is presented to assist in understanding El Porvenir’s financial statements. The financial 
statements and notes are representations of El Porvenir’s management who is responsible 
for the integrity and objectivity of the financial statements. These accounting policies 
conform to accounting principles generally accepted in the United States of America and 
have been consistently applied in the preparation of financial statements. 

 
Nature of Operations. El Porvenir is incorporated under the California Non-Profit 

Corporations Code. El Porvenir’s mission is to improve the standard of living of poor 
people in Nicaragua through sustainable self-help water, sanitation and reforestation 
projects. Specifically, El Porvenir partners with rural Nicaraguan villages to enable them 
to fulfill their right to a healthy environment, clean drinking water, and appropriate 
sanitation. The significant accounting policies followed are described below to enhance 
the usefulness of the financial statements to the reader. 

 
 Basis of Accounting. The Organization’s financial statements are prepared on the 
accrual basis and, accordingly, reflect all significant receivables, payables, and other 
liabilities. The Organization follows accounting standards set by the Financial Accounting 
Standards Board, commonly referred to as the “FASB.” The FASB sets accounting 
principles generally accepted in the United States of America (GAAP) that are followed to 
ensure the financial condition, results of operations, and cash flows are consistently 
reported by the Organization. References to GAAP issued by the FASB in these footnotes 
are to the FASB Accounting Standards Codification, sometimes referred to as the 
Codification or ASC.  
 
 Financial Statement Presentation. Under ASC 958-205, Not-for-Profit Entities – 
Presentation of Financial Statements, the Organization is required to report information 
regarding its financial position and activities according to three classes of net assets: 
unrestricted net assets, temporarily restricted net assets, and permanently restricted net 
assets. In addition, the Organization is required to present a statement of cash flows. 
 

Comparative Financial Information. The financial statements include certain 
prior year summarized comparative information in total, but not by net asset class. Such 
information does not include sufficient detail to constitute presentation in conformity with 
GAAP and, consequently, has not been reported upon in the current auditors’ report. 

 
Accordingly, such information should be read in conjunction with the 

Organization’s audited financial statements for the year ended December 31, 2014, dated 
May 14, 2015, from which the summarized information was derived. 



 
EL PORVENIR 

 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2015 and 2014 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – (continued) 
 
Cash Equivalents. For purposes of the statement of cash flows, the Organization 

considers all unrestricted highly liquid investments with an original maturity of three 
months or less, and available for current operations, to be cash equivalents.  

 
  Accounts Receivable. El Porvenir considers all receivables to be fully collectible. 
Accordingly, no allowance for doubtful accounts is required. If receivables become 
uncollectable, they will be charged to operations when that determination is made. 
 
  Promises to Give. Unconditional promises to give are recognized as revenue or 
gains in the period received and as assets, decreases of liabilities, or expenses depending 
on the form of the benefits received. Conditional promises to give are recognized only 
when the conditions on which they depend are substantially met and the promises become 
unconditional. Uncollectible promises are written off after management has used 
reasonable collection efforts and determined the promises will not be collected.  
 
  Property and Equipment. Property and equipment are stated at cost or fair 
market value in the case of donated items. The Organization capitalizes all assets over 
$500. Purchases of property and equipment are recorded at cost and depreciated over the 
estimated useful life of the assets using the straight-line method. 

  
Use of Estimates. The financial statements have been prepared in accordance with 

accounting principles generally accepted in the United States of America. In preparing 
financial statements, management is required to make estimates and assumptions that 
affect the reported amounts of assets, liabilities, support and revenues, and expenses. 
Actual results could differ from those estimates.  
 

Contributions. In accordance with ASC 958-605, Not-for-Profit Entities – 
Revenue Recognition contributions received are recorded as unrestricted, temporarily 
restricted, or permanently restricted support, depending upon the existence and/or nature 
of any donor restrictions. All contributions are considered to be available for unrestricted 
use unless specifically restricted by the donor. Amounts received that are restricted for 
future periods or restricted by the donor for specific purposes are reported as temporarily 
restricted or permanently restricted support that increases those net asset classes.  

  
  Donated Services. Donated services that create or enhance nonfinancial assets or 
that require specialized skills, are provided by individuals possessing those skills, and 
would typically need to be purchases if not provided by donation, are recorded at their 
estimated fair values in the period received. 

 



 
EL PORVENIR 

 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2015 and 2014 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – (continued) 
 
  Functional Expense Allocation. The costs of providing the various programs and 
other activities have been summarized on a functional basis in the statement of activities 
and in the statement of functional expenses. Whenever possible, the Organization charges 
directly identifiable expenses to programs and supporting services. Accordingly, certain 
costs have been allocated to program services and supporting activities that benefited.  
 
  Foreign Currency Transactions. The functional currencies used by El Porvenir 
are the U.S. Dollar and the Nicaraguan Córdoba. Assets and liabilities denominated in 
currencies other that the U.S. Dollar are translated into U.S. Dollars at the rates in effect at 
the date of the statements of financial position. Revenue and expense items dominated in 
currencies other than the U.S. Dollar are translated into U.S. Dollars at the rates in effect 
during the period.  

 
  El Porvenir’s operations are concentrated outside the United States, in Nicaragua. 
Though the risk that any foreign operations could be interrupted in the near term is 
reasonably possible, management does not expect any disruption in the near or long-term. 

 
Income Taxes. No provision for income tax is provided, as the Organization is 

exempt under Section 501(c)(3) of the Internal Revenue Code and the California Income 
Tax Act. 

 
Accounting for Uncertain Tax Positions. The Organization follows guidance to 

account for any uncertainty in income taxes with respect to the accounting for all tax 
positions taken (or expected to be taken) on an income tax return. This guidance applies to 
all open tax periods in all tax jurisdictions in which the Organization is required to file an 
income tax return. Under GAAP, in order to recognize an uncertain tax benefit the 
taxpayer must be more likely than not of sustaining the position and measurement of the 
benefit is calculated as the largest amount that is more than 50 percent likely to be realized 
upon resolution of the benefit. Management does not believe there are any uncertain tax 
positions.  

 
Fair Value Measurements. ASC 820, Fair Value Measurements and Disclosures, 

requires the use of a fair value hierarchy that prioritizes the inputs to valuation techniques 
used to measure fair value into three levels: quoted market prices in active markets for 
identical assets and liabilities (Level 1); inputs other than quoted market prices that are 
observable for the asset or liability, either directly or indirectly (Level 2); and 
unobservable inputs from the asset or liability (Level 3).  

 
Reclassification. Certain prior year amounts have been reclassified for 

consistency with the current period presentation. 
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NOTES TO FINANCIAL STATEMENTS 

December 31, 2015 and 2014 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – (continued) 
 
Estimates The financial statements have been prepared in accordance with 

accounting principles generally accepted in the United States of America. In preparing 
financial statements, management is required to make estimates and assumptions that 
affect the reported amounts of assets, liabilities, support and revenues, and expenses. 
Actual results could differ from those estimates.  
 
  Concentration of Credit Risk. El Porvenir maintains cash balances at financial 
institutions located in the United States and Nicaragua. The Fondo de Garantia de 
Depositos (Fund for Deposits Insurance) insures accounts at each Nicaraguan institution 
up to $10,000. The Federal Deposit Insurance Corporation insures accounts at each U. S. 
institution up to $250,000. El Porvenir had uninsured cash balances for the years ended 
December 31, 2015 and 2014, $41,249 and $55,718 in Nicaragua, respectively.  

 
Inventory. Inventory consists principally of stoves and chimneys and is valued at 

lower of cost or market using the first-in first-out (FIFO) valuation method. Inventory was 
$7,227 and $6,430 for the years ended December 31, 2015 and 2014, respectively. 

 
Advertising. ASC 958-720, Other Expenses, Advertising Costs, requires direct 

response advertising to be capitalized when it can be shown that customers responded to a 
specific advertisement and there is probable future economic benefit. The Organization 
does not currently use direct response advertising; hence, advertising costs are expensed 
when incurred. 

 
Investments. Under ASC 958-320, Not-for-Profit Entities – Investments-Debt and 

Equity Securities, investments in marketable securities with readily determinable fair 
values and all investments in debt securities are reported at their fair values in the 
statement of financial position. Investments consist of common stock and mutual funds. 
Interest, dividends and realized and unrealized gains and losses are included in the change 
in net assets in the statement of activities.  

 
 
NOTE 2 – ACCOUNTS RECEIVABLE 

 
  Accounts receivable consisted of the following at December 31: 

 
  2015  2014 
Nicaraguan tax receivable  $       40,177  $         8,352
Cash advances for building projects             4,297            3,835
Other               513            4,053
  Total  $      44,987  $       16,240
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NOTES TO FINANCIAL STATEMENTS 

December 31, 2015 and 2014 
 

Page 11 

NOTE 3 - INVESTMENTS 
 

The board takes fiduciary responsibility in monitoring the investments on a  
bi-monthly basis. The unrealized loss on investments is due to the market conditions. 
Investments at fair value, as measured using quoted market prices in active markets for 
identical assets or redemption values (Level 1 inputs under ASC 820), consisted of the 
following at December 31:  

 
 2015  2014 

Mutual Funds $        98,365  $    100,694 
 

Investment income, net, as reported in the statement of activities, consisted of the 
following for the year ended December 31:  

 
 2015  2014 
Interest and dividend income $         3,381  $        3,550 
Unrealized loss on investments 
Fees and charges 

(4,570)
(1,140)

 (2,277)
             (579)

  Total investment income, net $       (2,329)  $           694 
 
 
NOTE 4 – PROPERTY AND EQUIPMENT 

 
 Property and equipment consisted of the following at December 31: 
 

 2015  2014 
Land $      10,204   $      10,204  
Building 48,854          47,300  
Equipment 6,030            4,418  
Vehicles 89,986          88,360  
Total property and equipment 155,074        150,282  
Accumulated depreciation (91,094)  (78,218) 
  Property and equipment, net $      63,980   $      72,064  

 
NOTE 5 – DONATED SERVICES 
 

  El Porvenir received donated services to aid in building hand-dug wells, community 
wash stations, and household latrines. These services were valued at $19,547 and $18,066 
for the years ended December 31, 2015 and 2014 respectively. 
 
  In addition, a substantial number of volunteers have made significant contributions 
of their time to El Porvenir’s program and supporting services. No amount is recognized 
for these services because the criteria for recognition have not been met. 
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NOTES TO FINANCIAL STATEMENTS 

December 31, 2015 and 2014 
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NOTE 6 – NET ASSETS 
 
  Temporarily restricted net assets consisted of the following at December 31: 
 

 2015  2014 
Time restrictions 
  Promises to give $                -  $       50,000  
Purpose restrictions 
  Water, sanitation, education,    
  reforestation and work trips 293,664 177,487
     Temporarily restricted, net $     293,664 $     227,487

 
NOTE 7 – OFFICE LEASE 
 

El Porvenir leases general office space under an operating lease which began on 
November 1, 2015 and expires on October 31, 2017. Rental for the first year of the Term 
is $8,340 payable in equal installments of $695 per month. El Porvenir shall have the 
option to extend the Term for an additional 24-month period. Rent shall be increased to 
$765 per month. Lease expense for the years ending December 31, 2015 and 2014 was 
$10,529 and $13,174 respectively.  

 
Future minimum rental payments and lease payments due during the years ending 

December 31 are as follows: 

Year  Office Lease 
2016 $          8,340
2017  6,950
Total $        15,290

 
NOTE 8 – DEFERRED REVENUE 

 
El Porvenir received cash in 2014 from two grants that were temporarily restricted 

for 2015. As of December 31, 2015, the Organization had fulfilled its obligations.  
 

NOTE 9 – SUBSEQUENT EVENTS 
 

Management has evaluated subsequent events through June 26, 2016, the date 
which the financial statements were available to be issued. Management did not note any 
events which require disclosure. 
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Original
Date Acquired Description Cost

LAND
Jan-08 Land 10,204$       

OFFICE BUILDINGS
Jan-08 Building in Managua 40,815$       
Jun-14 Building upgrades 6,484           
Mar-15 Auditorium 1,555           

  Total office buildings 48,854$       

EQUIPMENT
Apr-06 Generator- Briggs 5500 Watts 10 HP               1,236$         
Jun-08 Generator- Briggs 2500 Watts                     960              
Jan-14 HP CPU                                       737              
Nov-14 Computer- HP Prodesk 400G1                 739              
Aug-14 Computer- Dell                             746              
Jul-15 HP CPU                                       772              
Sep-15 Dell Computer                                840              

  Total equipment 6,030$         
VEHICLES

Feb-07 Yamaha Motorcycle (Camoapa)                        2,650$         
Feb-07 Yamaha Motorcycle (San Lorenzo)                    1,400           
Aug-07 Honda motorcycle (Sauce)                           3,130           
Jul-08 Yamaha motorcycle (Wiwili)                         3,495           
Oct-08 Suzuki (Managua)                             13,000         
Mar-09 Yamaha Motorcycle (Dario)                          2,650           
Mar-09 Yamaha Motorcycle (WIWILI)                         3,495           
Oct-11 Motorcycle- Gray                       4,456           
Oct-12 Toyota Truck                                 30,861         
Apr-12 Motorcycle- blue, program        3,576           
Sep-12 Motorcycle-  Education- Dario                    3,576           
Oct-12 Motorcycle-  Reforestation- El Sauce            3,576           
Mar-13 Yamaha Motorcycle AG-200 - Blue - Dario            3,356           
Mar-13 Yamaha Motorcycle AG 200 Blue - Camoapa          3,356           
Mar-13 Yamaha Motorcycle AG 200 Blue - San Lorenzo     3,356           
Apr-15 Motorcycle Yamaha AG Blue             4,053           

  Total vehicles 89,986$       

EL PORVENIR

SCHEDULE OF PROPERTY AND EQUIPMENT
December 31, 2015

The accompanying notes are an integral part of this schedule. Page 13



Original
Date Acquired Description Cost

LAND
Jan-08 Land 10,204$       

OFFICE BUILDINGS
Jan-08 Building in Managua 40,815$       
Jun-14 Building upgrades 6,484           
Mar-15 Auditorium 1,555           

  Total office buildings 48,854$       

EQUIPMENT
Apr-06 Generator- Briggs 5500 Watts 10 HP               1,236$         
Jun-08 Generator- Briggs 2500 Watts                     960              
Jan-14 HP CPU                                       737              
Nov-14 Computer- HP Prodesk 400G1                 739              
Aug-14 Computer- Dell                             746              
Jul-15 HP CPU                                       772              
Sep-15 Dell Computer                                840              

  Total equipment 6,030$         
VEHICLES

Feb-07 Yamaha Motorcycle (Camoapa)                        2,650$         
Feb-07 Yamaha Motorcycle (San Lorenzo)                    1,400           
Aug-07 Honda motorcycle (Sauce)                           3,130           
Jul-08 Yamaha motorcycle (Wiwili)                         3,495           
Oct-08 Suzuki (Managua)                             13,000         
Mar-09 Yamaha Motorcycle (Dario)                          2,650           
Mar-09 Yamaha Motorcycle (WIWILI)                         3,495           
Oct-11 Motorcycle- Gray                       4,456           
Oct-12 Toyota Truck                                 30,861         
Apr-12 Motorcycle- blue, program        3,576           
Sep-12 Motorcycle-  Education- Dario                    3,576           
Oct-12 Motorcycle-  Reforestation- El Sauce            3,576           
Mar-13 Yamaha Motorcycle AG-200 - Blue - Dario            3,356           
Mar-13 Yamaha Motorcycle AG 200 Blue - Camoapa          3,356           
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EL PORVENIR

SCHEDULE OF PROPERTY AND EQUIPMENT
December 31, 2015

The accompanying notes are an integral part of this schedule. Page 13
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